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Prevention and Detection

GOVERNMENT MUST Learn To Network Better Than The Criminals All Are Trying To Catch.

I.  Introduction: 

Investigations over the last thirteen years have shown that our fuel supply system for posts, camps and stations is vulnerable to fraud and abuse by a few dishonest contractors and/or their subcontractors.  Basically, the investigations have shown that the Government has paid for fuel that was never delivered or that failed to conform with fuel specifications. Because fuel costs are high, theft in this area can result in direct losses in tens and even hundreds of thousands of dollars a year at installations.  We have indications that the problems with fuel diversion, waste fuel blending, and product substitution may be widespread.  With the changes in the Federal and state imposition of the fuel excise tax, the incentive for blending waste fuel and other hazardous substances has increased exponentially.  

We are operating under the assumption that unless proper safeguards are in place, fuel theft and waste fuel blending or “waste cocktailing” is a real possibility at many military installations and Federal civilian locations.   There are ways to prevent these losses.  This document will describe the nature of the problem in the context of the revelations of criminal prosecutions involving fuel diversions and product substitution.  It will also outline some of the possible ways that we can meet the problem “head-on.”

II.  Description of PC&S Fuel Delivery System.


A.
Responsibility for Definition of Installation Requirements.



Department of Defense (DoD) locations (the Army and Air Force) provide their estimated requirements to a service control point and that service control point forwards estimated requirements to DESC.  The Navy and Federal civilian agencies individually forward their estimated requirements to DESC under Title 41, Code of Federal Regulations Subpart 101-26.602.


B.
Responsibility for Contract Award.



DESC
 awards ground fuels or Posts, Camps and Stations (PC&S) contracts on a regional basis, which are called Customer Ordering Groups or (COGs).  One contractor may deliver many types of fuel to a variety of locations within one region or COG.  There is seldom such a thing as a single contract or contractor for a location.  A region contract generally has a contractor delivering a variety of petroleum products at a variety of region locations.  In other instances, more than one contractor delivers a variety of fuels at a single location.


C.
Responsibility for Contract Administration. 



1.  DoD/civilian agency ordering officer places orders for fuel against DESC requirements type contracts.



2.  Responsibility for receipt and certification of delivery.  The DoD/Federal civilian customer receiving officer and/or fuels specialist determines that the fuel received is in conformance with the contract as to type or kind, is not contaminated, and that the volume is correct.  

The contract tells the contractor how the Government will insure the contractor is providing the product specified in the contract in the quantity [DESC Clause F1.09-2 DETERMINATION OF QUANTITY (PC&S) (DESC MAY 2000)] and quality ordered [DESC Clauses E5 INSPECTION OF SUPPLIES - FIXED-PRICE (AUG 1996) and E18.01 INSPECTION SYSTEM (DESC DEC 1993)].
  The Contractor shall only tender for acceptance those items that conform to the requirements of this contract.  The Government reserves the right to inspect or test any supplies or services that have been tendered for acceptance.


3.  Installation ordering officer informs DESC Contracting officer of any discrepancies in quantity or quality.  Each customer administers its own quality program. Each service provides guidance with respect to Quality Surveillance and quantity determination.
  Example: Correcting volume to 60 degrees F., taking visual samples, weighing or sticking tank trucks.  The Contractor shall only tender for acceptance those items that conform to the requirements of this contract.  The Government reserves the right to inspect or test any supplies or services that have been tendered for acceptance.  If customers cannot resolve certain issues, they should forward these matters to DESC’s Customer Complaint Focal Point (DESC‑BQ).

4.  DESC contracting officer takes appropriate action to resolve discrepancy, coordinating with DESC Fraud Counsel when appropriate.

D.  Responsibility of Customer to Verify Quantity and Quality of Product Received.  


The contractor is required under the contract to furnish fuel that meets the specification called out in the contract and to furnish the quantity of fuel the customer activity orders against the DESC contract.  However, like any ordinary consumer transaction, customers need to verify that they get what they asked for.  Under a Direct Vendor Delivery Program, customers are the Government’s “eyes and ears.”  Unless the receiving officer checks the appropriate delivery date, and the quantity and quality of the product, the Government is relying solely on the integrity of the contractor to furnish what the contract calls for.  Fortunately, the great majority of DESC contractors fulfill their obligations in a timely and honest manner.  However, there are a few contractors who take advantage of customers who fail to verify quantities and product quality or take advantage of the dwindling resources within the Government.  It is very important that customers responsibly police what they receive and promptly inform the DESC contracting officer of any deviations in product quantity and quality.  

A section in the Contract Bulletin, which can be found at:

http://www.desc.dla.mil/DCM/DCMPage.asp?LinkID=DESCContractBulletins 

entitled Inspection and Acceptance states "Government inspection, with the exception of aviation fuels and water borne transportation (barge) will be performed by the receiving activity at the point of acceptance.  Such inspection will normally be for identity and quantity.  If there is evidence that the deliveries are not in conformance with the contract, assistance, if required, should be solicited from the Service Inventory Control Point...."
Privatization and “downsizing” are adding new wrinkles to systems of verification of product quantity and quality.  In many cases, “base operations” at local installations or federal civilian installations may include the responsibility for procuring, ordering and receiving petroleum products.  In some cases, customers are “regionalizing” or “centralizing” fuel receipt and price verification systems.  In many instances of privitization, the “government” personnel who interface with DESC fuel contractors or fuel delivery companies are also contractors.  Thus, government has an additional layer or layers with a base operations contractor ordering, receiving and verifying payments for DoD locations.  The installation contracting officer needs to ensure that the base operations contractor’s contract reflects the need for internal controls for the receipt management and payment for fuel.  

In other cases of centralization, personnel processing meter tickets and DD 250s are not the actual personnel who receive the product.  In centralization, it is crucial that customers implement internal controls that will ensure that persons who actually receive fuel can verify product receipt in a traceable manner.  Otherwise, it will be difficult to prove under contract administration that the Government did not get what it paid for.  Moreover, if such procedures are not put in place, the Government may have to pay penalties under the Prompt Payment Act if it takes longer than 30 days (or sooner if the terms within the contract allow more compressed terms) to verify that the fuel was furnished in the correct quantity and of the correct quality.  Currently DESC pays the penalty.  However, consideration is being given to passing the penalty on to the customers when the delay in receipt verification is due to the customers' failure to properly complete and furnish the receipt documentation to DESC.


D.
Responsibility for Payment.



1.  Until mid 1993, DESC paid for PC&S from the stock fund except for USAF & federal civilian agencies.  Now Defense Finance and Accounting Service‑Columbus (DFAS-Columbus), an agency within the Department of Defense, makes payment for PC&S Air Force, Army, Navy and Marine Corps customers as DESC's agent.  Agencies or their base operations contractors need to retain vigilance when they receive interfund billings and they also need to ensure that they provide the appropriate documentation to DESC so that the quantity received can be verified prior to payment.  

As of May, 1996, DESC-FII began entering receipt documentation for Army and Navy activities into DFAMS
 as the "material manager" and DFAS Columbus performed the payment and accounting functions.  During the last year, DESC-FII has experienced difficulties because DoD customers sometimes fail to provide proper receipt documentation.  




1.  Proper receipt documentation includes the meter ticket and a form prepared by a government representative who can actually verify that the quantity was in fact received.  This form is usually a DD 250, "Material Inspection and Receiving Report," DD 1155, "Order for supplies of Services," or SF 1449, Solicitation/Contract/Order for Commercial Items.”  Delivery meter tickets are only provided to DESC-FII upon request when there is a discrepancy between the contractor's invoice and the activity receiving document.  However, customers should use the meter tickets when preparing their receipt documentation forms.  In some cases, contractors fail to provide the appropriate documentation (i.e., delivery tickets) and in other cases, customer receiving personnel fail to pass along the correct receipt documentation.  

In 1998, one customer activity completed DD 250s for both the individual meter tickets and the "master delivery or terminal loading ticket."  The master ticket is the compilation of all the individual delivery tickets delivered out of a single tank truck.  Customer receipt personnel should be verifying that the volumes delivered under the individual meter tickets equals a full truckload.  Because the customer receipt personnel did not appreciate the significance of the two types of meter tickets, the person preparing the form certified that the Government had received 8,000 gallons of fuel when the activity had in fact received only 4,000 gallons.  Had the contractor invoiced for 8,000 gallons, receipt documentation would have been available to enable DFAS to pay.  Unscrupulous contractors may take advantage of the customers' failure to have in place adequate internal control systems to avoid double billing or failure to deliver all of the fuel loaded on a single truck.  

b.  Federal civilian agencies pay for their own fuel; some agencies, like GSA, have arrangements to make payments for other civilian agencies.  Federal civilian agencies pay “contract price.”  DESC was once advised by personnel from the San Mateo Postal Payment office that postal receiving officers were supposed to be checking the price modifications prior to sending invoices to their payment office.  One receiving officer stated that no one in Postal had arranged for him to receive the pricing modifications and he did not have access to the Internet to obtain current prices off the modifications.  When DESC learned from a Postal IG investigator that one DESC contractor was charging a percentage for a postal payment office to pay by credit card, DESC investigated the matter.  As of March 2002, credit card payment is permissible if authorized by the contract.  See Contract clause G160 PAYMENT BY CREDIT CARD (FEDERAL CIVILIAN AGENCIES) (DESC MAR 2002).  Credit Card payment for DOD items is not authorized because DOD items are DESC funded and require payment by Defense Finance and Accounting Services Columbus.  



2. DESC suspects that there is a high probability that many payment offices are not checking that the price the contractor invoiced is the correct price for the day of delivery.  If payment offices merely pay what appears on the invoice without checking for current price under the EPA
 provisions, here is a real area for crooks or the “merely greedy” to make tons of cash.  Current prices can be obtained for the day of delivery on the DESC homepage: 

http://p2web.desc.dla.mil/pls/p2wp/dfsc_pkg.df_contract 


2.  Military services reimburse the DoD Working Capital Fund stock fund (DWCF) for fuel at the DoD standard price.  This is an average price for the fuel set by DoD every year.  Thus, in many cases, the price the individual military customer reimburses DESC is not identical to the contract price paid by DESC.  The standard price contains an administrative surcharge to cover the costs of contract award and contract administration.




3.  Excise taxes are paid in part by DFAS and in part by DESC customers.  See outline on Excise Tax Exemptions.

III.  Impact of Fraud on Post, Camps & Stations


A.  Loss of dollars for fuel received.  In FY 2003, DESC PC&S contracts had a total estimated value of $923 million in the United States and $395 million overseas.   If there are not sufficient controls in place, customers stand to lose a substantial amount if they do not control the quantity and quality of the product that they are responsible for accepting.  



B.  Ramifications of Product Substitution.



1.  Health and environmental hazards when burning contaminated fuel.



2.  Potential legal liability of Government for environmental contamination/remediation after notice of potential hazard.  Also, once the fuel is delivered into a storage tank, then the Government faces Federal and/or state fines and penalties for “unpermitted storage” of hazardous waste and additional disposal costs.  



3.  Damage to furnace/burners when burning non-conforming fuel (repair and maintenance costs).

4.  Additional expense for more filters to filter out contaminants, there may also be consequential costs for damage to engines and/or fuel burners.  

5.  Man-hours in adjusting burners to burn product actually furnished and man-hours necessary in contract administration in conducting tests, issuing show cause and cure notices and in remediation of storage facilities.  

6.  Man-hours spent in support of fraud investigations and criminal and civil prosecution of crooked contractors.  


C.  Impact of Fuel Excise Tax Evasion



1.  Millions of dollars are lost from tax revenues decreasing both federal and state tax revenues.  Federal tax amounts to approximately $0.184 per gallon (gasoline) and $0.244 per gallon (on-road diesel fuel).  State tax varies from state to state.  There have been some instances of contractors legitimately charging the Government. excise tax and the deliberately failing to remit those taxes to taxing authorities.  There have also been allegations that contractors have engaged in excise tax refund fraud.  



2.  Absent intrastate and federal/state coordination, those individuals involved merely move from one jurisdiction to the next.  They also take advantage of tax reporting exemptions for fuel imported/exported across state borders.  Individuals dodging state motor fuels tax will sometimes haul fuel from a state with a high motor fuels tax to a state with a low motor fuels tax and pocket the difference.  Absent coordination, tax cheats simply move their operations from state to state when caught in one jurisdiction.  



3.  Millions of dollars are not available to rebuild the transportation infrastructure.  



4.  Petty criminals as well as organized crime syndicates are enriched on both the excise tax monies and the tribute paid to organized crime for the privilege of operating these schemes.  



5.  With the movement of the tax incidence from the retail level to the terminal, those entities who previously made “good money” in evading excise taxes “get around” payment of tax at the terminal by resorting to waste fuel blending.  This can result in product substitution under DESC contracts when contractors substitute an untaxed product for a taxed product, for instance, substituting kerosene for diesel fuel or substituting a blend of used fuel with on-spec fuel.  



6.  DESC is filing for refunds of federal excise taxes beginning FY 97 and certain state taxes beginning FY 96 for those activities where payment is made by DFAS.  DESC through DFAS files for federal excise and state motor fuel taxes.  DESC/DFAS has undertaken filing for refunds as various customer activities have been “capitalized.”
  


IV.  Methods Contractors Have Used to Defraud the Government.   

A.  Falsification of Needs by Contractor.  Using activities need to ensure that when requirements change and tanks are shut down or replaced by different volume tanks that these changes are relayed to DESC.  DESC personnel have no way of ascertaining if a building has been closed or torn down due to downsizing.  They have no way of ascertaining whether heating plant boiler permits have been changed.  DESC contractor personnel rely upon receiving personnel and verification of requirements by the using activity.  

Don’t just rubber stamp requirements data when DESC asks you to verify requirements for your activity.  


B.  Failure to Deliver Entire Quantity or “short deliveries.”  Contractor may also tamper with the truck meter so that meter tickets indicate more fuel is delivered than is actually delivered.  



C.  Failure to Deliver Any Fuel (“Windblowing").  The contractor inserts the hose in the tank but only delivers air.   



D.  Falsification of Delivery Tickets.



1.  Filling more than one tank on 1 ticket.


2.  Inflation of quantities delivered on tickets/invoices.



3.  Falsification of origin of fuel on SDB items if applicable on the delivery ticket.


E.  Fake Deliveries.



1.  Pumping oil back into same truck. 



2.  Pumping oil into another truck.



3.  Fake Bottoms.



4.  Theft of fuel from customer storage tanks after initial delivery.  That is, the contractor appears to be making a fuel delivery but is actually pumping fuel out of the customer’s tank to resell it on the local market.



5.  Sometimes customers fail to notify DESC of a change or deletion of requirements when bases or civilian agency locations are closed or various fuel storage tanks are taken off service.  Some contractors continue to bill for non-existent locations or tankage and some payment offices continue to pay based upon the contractor invoices because the customer fails to verify quantity received prior to payment.



6.  We note the US Postal Office of Inspector General recently worked with other federal and state officials in Southern Florida in an investigation where thieves set up “refueling stations” in out of the way lots.  The thieves stole Government fleet credit card numbers and refueled at commercial service stations on the Government’s dime.  The thieves figured out the algorithm and manufactured “Government” charge cards which passed the standard checking systems.  The stolen fuel was stored in large fuel trucks with enlarged modified tanks at out of the way abandoned lots.  Various “customers refueled at these temporary refueling stations which sold the fuel at less than commercial prices without payment of federal and state motor fuel excise taxes.  As of May 2004, there is no present indication that DESC programs or the DOD fleet card may be involved in this scheme.  However, personnel should be vigilant in case there are any indications that DESC programs may be used to facilitate similar schemes in other locales.  


F.  Totalizer Seals.  [Note that seals are no longer required under DESC ground fuel contracts; however, this was one means by which contractors were able to short product or substitute blended product under DESC PC&S contracts/].  


1.  Damaged Seals.


2.  Seal is inserted into slot but the seal is not crimped.  Contractor can off-load fuel after leaving the terminal.  A piece of metal may also be inserted into the slot preventing the seal from locking.



3.  Fake Seals.



4.  Theft of seals from state to replace seals damaged in alteration of calibration after certification by state authorities.


`
5.  Failure to properly attach seals to facilitate “waste cocktailing” after the trucks appear to have been “sealed.”


6.  Use of unbraised rings to attach seals to trucks, similar to a “split key ring.”  The seal is inserted through a ring that is attached to the lid of the port.  Contractors can then slide the seals through the split in the “key ring” to pump fuel in or out prior to delivery.


G.  Altered Dipping Ports 



The fuel delivery company inserts a plastic or metal cylinder into the dipping port of the fuel delivery truck.  The cylinder is filled with fuel to the desired fill level.  However the remainder of the fuel storage compartment is empty.  When the customer accesses the dipping port to ascertain if the truck is “full,” the truck storage compartment appears to be full.  


H.  Delivery of Wrong Type of Fuel.


Substitution of stolen military jet fuel in lieu of diesel under the DESC ground fuel contract.  



I.  Diversion of several gallons of the fuel into the delivery truck’s “gas or saddle tank” and billing the government for fuel as delivered into the government’s fuel tank.



J.  Delivery of Fuel mixed with Recycled Oil &/or Hazardous Substances, such as pesticides or other listed hazardous wastes.


1.  This can result from a waste recycler looking for a convenient place to “dump” hazardous substances, or 



2.  This can result from a deliberate attempt to avoid payment of fuel excise tax on fuel where its use is taxed by the IRS or state motor fuel tax authorities.  This appears to be the next logical place for fuel excise tax cheating.



3.  Fuel containing contaminants is burned and released into the air.  



4.  Customers attempting to burn either off-spec product or fuel containing these contaminants could experience the following:  




a.  citations for clean air violations




b.  liability for unpermitted storage of hazardous waste




c.  potential health hazards to those living in the immediate area and tort litigation from those in the immediate area




d.  liability as a “generator” of hazardous waste




e.  liability for “clean-up costs” associated with cleaning storage tanks where fuel was stored, and for disposal costs if the cost cannot be pinned on the perpetrator of the scheme.



5.  Loss of Federal and state motor fuel tax revenue.

6.  Stolen or “cocktailed” fuel is resold at unbranded gas stations or convenience stores subjecting the general public to hazards.

7.  Bogus test reports furnished by contractor representatives.  In a recent investigation, a contractor directed his secretary to type up test reports on computer paper using a typewriter.  The test reports appeared to be genuine computer printouts but did not contain any indication that they had been produced by a lab.  No one challenged the source of the test results.  The installation had received notification of high sulfur emissions and requested test reports.  So the contractor devised fake test reports that appeared to be genuine.  Investigation revealed that the contractor in fact had no arrangements with any testing lab.  

V.  What We Can Do About It.


A.  At the Installation/customer/user level



1.  Enforce current guidance, such as Para 26-9(d), DA PAM 710-2-2 which requires commanders to ensure that local Standard Operating Procedures establish controls for delivery of fuel.




a.  Exit/entrance control.




b.  Quality surveillance samples.




c.  Random/spot checks.




d.  Occasional surveillance by military police.




e.  Vigilant inventory of current stock on hand.




f.  Coordination among investigative agencies investigating various types of fuel fraud.




g.  Failure to have a division of responsibility in the internal control systems.  When only one individual is responsible for verification and receipt of product as well as inventory control, failure of that individual to understand the system and/or corruption within an agency can result in fraud.  



h.  Customers can report problems to DESC contracting personnel in a timely manner and ensure that testing procedures are properly executed.  Phone numbers for DESC contracting officers can be found at:  
http://www.desc.dla.mil/DCM/DCMPage.asp?pageid=9 




i.  If your activity is run by a Base Operating System Contractor, ensure that the BOS contract requires the contractor to have adequate internal controls in place and that the contractor and the COTR do in fact have a system for reporting to DESC any problems dealing with quantity or quality of fuel and or investigations thereof.



2.  Establish and maintain accurate requirements data so the incumbent contractor is not the “only one” who knows the quantity of fuel and exact location of delivery, especially in housing areas and installations not closed to the public.  In some circumstances, buildings have been torn down and customers have failed to delete the tanks from their requirements data submitted to DESC.  




3.  Train personnel to verify quantity received and conformity with contract specifications and actively agency/service quality assurance programs.




a.  Training personnel to read totalizers.




b.  Training personnel to report “administrative errors” which contractor personnel attempt to explain away.

c.  Rotate personnel from time to time; divide responsibility for checks & balances.


4.  Assess vulnerabilities in supply accountability and establish internal controls so that no one employee can collude with contractor personnel to falsify delivery/receipt data and to ensure that the person certifying as to quantity and quality has knowledge as to whether the fuel received was the right kind and the right amount.




5.  Maintain and track requirements and promptly notify DESC when delivery narrative requires modification to accurately reflect needs of the installation.




6.  Ensure that contractors and fuels handling personnel are aware of Federal, state and local environmental requirements for the marketing and burning of used fuel and the prohibitions against use of untreated waste fuel.  Ensure that changes in emissions limits are reported to your requirements data compilers and forwarded to DESC.




7.  Ensure that the appropriate parties at your location receive price escalation modifications and/or review web price changes and contract modifications.





6.  Fraud awareness training.





a.  Ordering officers.





b.  Personnel accepting deliveries.





c.  Certifying/payment officers.





d.  Military and Federal civilian investigative organizations.




e.  BOS contractor personnel and administration




7.  Coordination among Federal and state law enforcement authorities is extremely important.  

Various investigators from IRS, FBI, DCIS, EPA, DOT, state environmental enforcement organizations, Department of Motor Vehicles, Bureau of Weights and Measures, state transportation and police officials, other excise tax investigators, auditors, and military investigative organizations are looking at different types of violations, such as, RCRA
, CERCLA
, excise tax evasion, false claims, product substitution, false claims, theft, fuel diversion, and various varieties of fraud conspiracies.  

If a local activity is contacted by any type of criminal investigator, customer personnel should report the name of the investigator, phone number, agency and nature of inquiry to DESC contracting personnel who can forward it to the DESC Fraud Counsel.


In some circumstances, auditors and investigators fail to coordinate within their own organizations.  Often these organizations fail to coordinate with other state and federal organizations with similar interests.  Under the best circumstances, investigators fail to detect serious violations outside their immediate charter.  Under the worst circumstances, they may derail an overt or covert investigation or compromise valuable rights by settling “for the United States.”  On frequent occasions, it is later discovered that numerous investigators are looking at the very same individuals or their clones.  





8.  Cooperation with Industry:  




State and federal officials can work with genuine trucking associations and petroleum industry officials to facilitate reporting of dishonest schemes.  Coordination with companies with large fleets or large industrial needs may prove fruitful, such as utility, telephone, and delivery companies where poor quality fuel is detected from a single source.  Hotlines can be established for anonymous reporting.  Some bogus cases may be reported but providing an avenue for reporting without identifying the source may free minor players from the fear of retribution, especially where organized crime is involved.  If the cases reported do not fit the profile of the type of case your agency is looking at or has the authority to handle, forward it to the agency with the jurisdiction to take action.  Because criminal activity drives honest petroleum dealers and middlemen out of business, an “open door” may provide an avenue for the honest businessman to report and take action against those who cheat either by evading taxes or substituting product




9.  Keep DESC Fraud Counsel informed of delivery discrepancies (quantity and quality) so that DESC in coordination with the using activities can pursue all relevant remedies, administrative, civil and criminal.


B.  What DESC Can Do.




1.  Take aggressive action to ensure that contractors adhere to contractual specifications when they are advised of non-compliance from whatever source. 



2.  Train fuels handling, procurement personnel, and excise tax administration personnel to recognize the signs of theft, product substitution and waste fuel blending.



3.  Report fraud to criminal investigators and pursue administrative action, including suspension/debarment and pursue criminal and civil prosecution of dishonest contractors. 



4.  Solicit the assistance of Criminal and Civil Divisions of U.S. Attorneys’ Offices to assert criminal and civil fraud prosecutions when evidence is available to make the Government whole.  



5.  SHARE INFORMATION where permissible to better protect the DESC customer from unscrupulous contractors.  


Christine L. Poston, Fraud Counsel, Office of Counsel, Defense Energy Support Center (DESC-G), Defense Logistics Agency (DLA), 8725 John J. Kingman Road, Suite 4950, Ft. Belvoir, VA 22060-6222, DSN 427-5020, Commercial (703)--767-5020, FAX # (703)-767-5022,  EMAIL ADDRESS:  Christine.Poston@dla.mil

Defense Criminal Investigative Service, (703)604-8605

DOD Hotline:  1-800-424-9098, hotline@dodig.osd.mil.   


If you are interested in criminal prosecutions involving DESC contracts in the past, you can find them on the DESC Counsel webpage near the bottom  of the page  at:

http://www.desc.dla.mil/DCM/DCMPage.asp?pageid=354

We have annotated those newsletters containing reports relating to fuels contracting.  


Agents involved in the investigation of Tidewater Waste Fuel Blending include Special Agent Henry J. (Skip) Myers, Defense Criminal Investigative, (757)441-6067, ext. 27.
� On January 16, 1998, the Defense Fuel Supply Center was redesignated as the Defense Energy Support Center. 


 


� Earlier contracts may contain different versions of these clauses.  �


� Army= Army Regulation  710-2 / DA Pam 710-2





Air Force= Technical Order. 42B-1-1 / Air Force Regulation  67-1 (for accountability) need 





Navy= NAVPETOFF Handbook 4020.1.  This is Navy Supply document and Navy Public Works personnel may not have knowledge of it.





� DFAMS Defense Fuel Automated Management System, the computerized inventory system run by DESC.  





� Economic Price Adjustment


�   Caplitalization is the process of disestablishing military service fuel stock funds and transferring ownership of the fuel to the DLA Stock fund.  Thus, the fuel sitting in the fuel storage tanks on the installation is owned by DL:A, not the military service customer on whose property the fuel storage tank is located.  The fuel becomes “service owned” when it is issued out of the fuel storage tank to the burner unit, plane, or vehicle.  If an investigator were to need to ascertain whether fuel at a given location was “capitalized” for a given date or period, inquiries would need to be made because DOD locations have been capitalized gradually over a period of time.  


� RCRA = Resource Conservation and Recovery Act





� CERCLA = Comprehensive Environmental Response, Compensation and Liability Act





